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PART I - BUSINESS AND GENERAL INFORMATION 
 
Item 1. Business Overview 
 
PBB was incorporated as a Philippine corporation and registered with the SEC on January 28, 
1997 as “Total Savings Bank” and was granted the authority to operate as a thrift bank under the 
MB Resolution No. 29 dated  January 8, 1997.  The BSP issued a Certificate of Authority on 
February 6, 1997.  On December 16, 1997, the SEC approved the change of corporate name of 
the Bank to “Philippine Business Bank (A Savings Bank)” which the shareholders believe better 
reflects the Bank’s business thrust and focus. 
 
The Bank’s focus is to become the bank of choice of the SME market segment. The BSP defines 

small and medium enterprises to be any business concern with assets between ₱3 million to ₱100 
million, excluding the land value on which the entity’s office, plant and equipment are situated.  
 
This focus on the SME market is driven by the size and potential of this particular market.  
According to a recent data from the Department of Trade and Industry, SMEs account for 99.6 
percent of total registered enterprises. The Bank believes that the SME segment is the major 
source of entrepreneurship and economic dynamism which provide trade, manufacturing and 
outsourcing and services and help contribute to community and local development.  Lastly, the 
Bank believes that the SME segment is underserved with most financial institutions focusing on 
the banking requirements of large corporations. 
 
To become the bank of choice of the SME market, PBB has increased its branch presence in 
several commercial and industrial centres of the country and recruited branch and account officers 
with extensive client networks in these specific communities. The Bank’s network grew from two 
(2) branches in 1997 to 142 branches as of December 31, 2017 with most branches located in 
areas with high concentration of small and medium businesses such as Caloocan, Malabon, 
Navotas, Valenzuela and Quezon City. PBB has also aggressively expanded its branch network in 
highly urbanized areas outside the Mega Manila such as Davao, General Santos, Bacolod, and 
Cebu. PBB believes that client proximity, understanding its targets’ banking requirements, the 
reputation of its branch and account management staff within their respective communities, and 
the overall reputation of PBB, are the key growth factors in the banking business.   
 
Products and Services Offered 
 
PBB is a thrift bank that offers a range of commercial and consumer or retail banking products, 
trust services, and other related financial services such as mail and telegraphic transfers, safety 
deposit facilities, payment services, among others. 
 
Commercial banking services include term loans, working capital credit lines, bills purchase and 
discounting lines. PBB is the first thrift bank to be allowed by the BSP to issue foreign currency 
denominated letters of credit. The Bank also offers specialized loans for agriculture and special 
programs of the Development Bank of the Philippines, the Social Security System, and other 
agencies. 
 
Consumer banking loans include auto financing, home financing, and salary or personal loans.   
 
As part of its commercial and consumer banking activities, PBB offers various deposit products to 
both its commercial and individual clients. These products include Peso denominated current and 
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savings accounts, foreign currency denominated savings accounts and both Peso and foreign 
currency time deposits.   
 
The Bank’s treasury manages the liquidity of PBB and is a key component in revenue and income 
generation through its investment and trading activities. 
 
Products and services offered by PBB’s trust operations include PBB’s “Diamond Fund”, a unit 
investment trust fund, investment management arrangements for both individual and commercial 
clients, escrow agency, security, safekeeping and depository arrangements, a funds management of 
employee benefit and pre-need plans, among other typical trust products and services. 
 
Distribution methods of the products or services 
 
The Bank utilizes branches for the distribution of its deposit and loan products.  The Bank has 
also established the Institutional Banking Group, working in partnership with the Branch Banking 
Group, to service the banking needs of its clients. In 2016, the Bank also established the Business 
Development Group to further enhance its marketing coverage and provide targeted services to its 
clients.  The Bank’s Trust products are handled by its Trust Department while Treasury products 
are marketed by its Treasury Marketing and Sales Department of the Treasury Services Group.  
 
Employees 
 
As of December 31, 2017, the Bank has a total of 1,448 employees broken down into the 
following categories: 
 

Executives 69 

Managers – Operations and Support 134 

Managers – Branch / Marketing 359 

Staff 886 

Total 1,448 

 
For the ensuing twelve (12) months, the Bank anticipates to hire an additional 82 employees 
broken down as follows: 
 

Executive 1 

Managers – Operations and Support 27 

Managers – Branch / Marketing 24 

Staff 30 

Total 82 

 
There is no collective bargaining agreement between the Bank and any of its employees. None of 
the Bank’s employees are affiliated with any labor union.   
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Market Information 
 
The common shares of PBB was listed last February 19, 2013. The high and low price of the 

Registrant's shares as of April 12, 2018 is ₱12.58. 
 

 2016 2017 2018 

Quarter High Low High Low High Low 

1st 14.00 11.77 12.27 11.77 13.70 11.72 

2nd 12.75 11.97 13.63 12.17   

3rd 12.50 11.58 14.50 12.87   

4th 12.08 11.58 13.14 11.58   

As of April 12, 2018     12.58 12.58 

       

*Adjusted after the 20% stock dividend in 2017    

       

 
Holders 
 
As of March 31, 2018, PBB’s public listing date, the Bank has a total of 71 shareholders. The 
following are the Top 20 holders of record of the Bank’s common shares as set forth in the 
following table: 
 
NAME/CITIZENSHIP     HOLDINGS      RANK 
        
ALFREDO M. YAO / FILIPINO                       239,838,309  37.26%  
 
PCD NOMINEE CORPORATION - FILIPINO             218,532,450    33.95% 
 
ZEST-O CORPORATION / FILIPINO                  162,052,923   25.17% 
 
PCD NOMINEE CORPORATION - NON FILIPINO    9,470,105    1.47% 
 
LETICIA M. YAO / FILIPINO                       1,620,536    0.25% 
 
ERLINDA M. YAO / FILIPINO                       1,620,536    0.25% 
 
JEFFREY S. YAO / FILIPINO                       1,620,536   0.25% 
 
CAROLYN S. YAO / FILIPINO    1,620,535  0.25% 
 
MARY GRACE S. YAO / FILIPINO    1,620,535  0.25% 
 
 
ARMANDO M. YAO / FILIPINO    857,143   0.13% 
 
ROBERTO L. OBIEDO / FILIPINO                    506,250   0.08%  
 
JAMES G. DY / FILIPINO                          468,750   0.07% 
 
SIOT KENG GO DY / FILIPINO                      375,000   0.06% 
 
ROBERTO LEE OBIEDO / FILIPINO                  375,000   0.06% 
 
PETER Y. SEE / FILIPINO                         375,000   0.06% 
 
ARMANDO M. YAO / FILIPINO    324,108   0.05% 
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ARMANDO M. YAO / FILIPINO    259,286   0.04% 
 
EUSEBIO S. GO / FILIPINO     187,500   0.03% 
 
REYNATO KEH LIM &/OR SUSANA DY LIM / FILIPINO 187,500   0.03% 
 
JOHNNY CHAN / FILIPINO     187,500   0.03% 
 
OTHERS       1,650,592  0.26% 

 
Dividends 
 
PBB is authorized under Philippine laws to declare dividends, subject to certain requirements.  
The Board is authorized to declare dividends only from its unrestricted retained earnings and these 
dividends may be payable in cash, shares or property, or a combination thereof as may be 
determined by the Board. A cash dividend declaration does not require any further approval from 
shareholders. The declaration of stock dividends is subject to the approval of shareholders holding 
at least two-thirds of PBB’s outstanding capital stock. The Board may not declare dividends which 
will impair its capital. 
 
Pursuant to Republic Act 8791 and as provided for in the Manual of Regulations Banks, PBB 
cannot declare dividends greater than its accumulated net profits then on hand, deducting 
therefrom its losses and bad debts. PBB cannot likewise declare dividends, if at the time of its 
declaration it has not complied with the following: 
 

a) Its clearing account with BSP is not overdrawn; 
 

b) BSP’s liquidity floor requirement for government funds; 
 

c) BSP’s minimum capitalization requirement and risk-based capital ratio; 
 

d) Prescribed EFCDU/FCDU cover consisting of 30 per cent liquidity cover and 
100 percent asset cover  

 
e) Statutory and liquidity reserves requirement; 

 
f) It has no past due loans or accommodation with BSP or any institutions; 

 
g) It has no net losses from operations in any one or two fiscal years immediately 

preceding the date of dividend declaration; 
 

h) It has not committed any of the major violations enumerated in the Manual. 
 
The Manual provides that banks whose shares are listed in the Philippine Stock Exchange may 
give immediate notice of such dividend declaration to SEC and PSE; provided that no record date 
shall be fixed for such dividend declaration pending verification by the appropriate department of 
the BSP.  
 
As of this date the Bank has not adopted a specific dividend policy which defines a minimum 
percentage of net earnings to be distributed to its common shareholders. 
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On July 16, 2012, the Bank’s shareholders and Board of Directors approved the declaration of 

stock dividends amounting to ₱2.0 billion from its unrestricted retained earnings. In the same 
meeting, the Board also approved the payment of cash dividends to the preferred shareholders in 

the total amount of ₱100.35 million.  Payment of these dividends were approved by BSP and SEC.  
On November 16, 2012, the Bank obtained approval for the issuance of 200,000,000 new 

common shares each at a par value of ₱10.00, in relation to this stock dividend declaration and the 
payment of cash dividends to the preferred stockholders. 
 

On May 5, 2014, the BOD approved the declaration of cash dividends amounting to ₱62.3 million 

for all issued and outstanding preferred shares and stock dividends totaling ₱85.8 million common 

shares amounting to ₱858.3 million for all issued and outstanding common shares to stockholders 
on record for the year ended December 31, 2013. The dividend distribution was approved by the 
stockholders representing at least two-thirds of the issued and outstanding capital stock and the 
BSP on May 30, 2014 and June 26, 2014, respectively. 
 

On August 19, 2015, the BOD approved the declaration stock dividends totaling ₱107.3 million 

common shares amounting to ₱1.1 billion for all issued and outstanding common shares to 
stockholders on record for the year ended December 31, 2014. The dividend distribution was 
approved by the stockholders representing at least two-thirds of the issued and outstanding capital 
stock and the BSP on May 29, 2015 and August 4, 2015, respectively. 
 
On March 15, 2017, the BOD approved the declaration of 20% stock dividends amounting to 

₱1.1 billion for the Bank’s 536.5 million common shares. 
 
There has been no Stock Options offered by the Bank. 
 
Corporate Governance 
 
Philippine Business Bank, Inc. commits to the highest standards of  good corporate governance in 
realizing its vision and mission. The Bank believes that sound corporate practices based on 
fairness, accountability and transparency is essential in achieving growth and stability as well as 
enhancing investor confidence. 
 
The Bank aims to create and sustain value for its various stakeholders. To achieve this, the Bank’s 
Board of  Directors, senior management and employees understand that compliance with 
regulations and best practice standards is everybody's responsibility. The Bank accomplishes this 
by adopting measures designed to align the shareholders' and senior management’s objectives with 
that of  the employees. 
 
The Board of  Directors conducts its functions as a full Board and through its six (6) committees, 
namely: Executive, Trust, Corporate Governance and Nomination, Audit, Risk Management and 
Manpower, Compensation and Remuneration. Board-approved Corporate Governance policies 
are contained in the Manual of  Corporate Governance which is based on the Corporate Code of  
the Philippines, Securities Regulations Code, SEC Revised Code of  Corporate Governance and 
relevant provisions of  the Bangko Sentral ng Pilipinas Manual of  Regulations for Banks. Every 
member of  the organization of  Phlippine Business Bank, Inc. is informed of  these policies.   
 
The Bank’s Code of  Ethics ensures that all employees adhere to the highest standards of  quality, 
honesty, transparency and accountability. To further emphasize its commitment to integrity, the 
Philippine Business Bank, Inc., under its Whistle Blowing Policy, encourages employees to report, 
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in good faith, to Senior Management any misconduct within their respective business units. The 
policy protects in confidence the identity of  the employee who disclosed the suspected offence 
within the organization. 
 
Philippine Business Bank, Inc. values the contribution of  its employees in fostering a culture of  
good corporate governance. The Human Resource Group and the Personnel Committee ensure 
that interests and concerns of  personnel are heard and addressed. 
 
Going beyond adherence to regulatory framework, Philippine Business Bank, Inc. fosters a culture 
of  partnership within its organization to ensure that long-term success and performance of  the 
Bank are achieved. 
 
The Corporate Governance and Nomination Committee leads the Bank in defining corporate 
governance policies and attaining best practices. As one of  its strategic governance roles, the 
Corporate Governance and Nomination Committee reviews and evaluates the qualification of  
individuals nominated to the Board as well as those nominated to other positions requiring 
appointment by the Board. The Committee is responsible for the periodic administration of  
performance evaluation of  the Board and its committees. It conducts an annual evaluation of  its 
performance in accordance with the criteria provided in the 2009 SEC Code of  Corporate 
Governance and the Bangko Sentral ng Pilipinas Manual of  Regulations for Banks. The 
Committee is assisted by the Compliance Office led by the Chief  Compliance Officer in the 
implementation of  its mandates. The Committee, consisting of  two (2) independent directors (one 
of  whom acts as chairperson) and one (1) regular director meets every two months. 
 
Undertaking 
 
The Bank will provide without charge its Annual Report on SEC Form 17-A to its stockholders 
upon receipt of a written request addressed by Atty. Roberto S. Santos, Corporate Secretary, 3/F 
PBB Corporate Center, 350 Rizal Avenue corner 8th Avenues, Grace Park, Caloocan City. 
 
Item 6. Management's Discussion and Analysis or Plan of Operation 
  
Overview 
 
PBB is a savings bank whose principal banking activities are focused on the corporate and SME 
markets. Among the Bank’s principal products are corporate and consumer loans, deposit 
products, treasury and trust products and trade financing, among others. The Bank was formed in 
1997 and today, has a network of 142 branches and 149 ATMs located all over the country. 
 

The Bank’s capital as of year-end 2017 stood at ₱10.2 billion while book value per share net of 

preferred was ₱14.9. 
 
As of December 31, 2017, the Bank’s Tier 1 capital adequacy ratio and total capital adequacy ratio 
was 13.1% and 14.0%, respectively. Return on average assets and return on average equity were 
1.0% and 6.5%, respectively. 
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Factors Affecting the Bank’s Results of Operations  
 
Set out below are the most significant factors which have affected the Bank’s operating results in 
the past and which are expected to affect the Bank’s results in the future. Factors other than those 
set forth below may also have a significant impact on the Bank’s results of operations and financial 
condition in the future. 
 
Interest Rates 
 
Fluctuations in the interest rates in the market can have a material impact on the Bank by affecting 
its interest income, cost of funding as well as the general performance of the Bank’s loan portfolio 
and other assets. The profitability of the Bank depends on its ability to manage its assets and 
liabilities particularly during periods when interest rates are volatile. An increase in interest rates 
may adversely affect earnings as it results in a higher cost of funds for the Bank and portfolio 
value of its assets.  
 
Regulatory Environment 
 
The Philippine banking industry is a highly regulated sector whose operations are under the 
supervision of the BSP.  The BSP formulates and implements regulatory policies and guidelines on 
capital adequacy, lending limits, anti-money laundering, management, loan loss provisioning and 
other aspects of a bank’s operations and monitors compliance thereon through on-site and off-site 
examinations of banks. 
 
Competition 
 
The Philippine banking sector is highly competitive and the Bank is subject to significant levels of 
competition from domestic and foreign banks. These banks may have more capital and other 
financial resources, larger branch network or higher brand recognition, among others, than the 
Bank.  Some financial institutions may be able to offer more products and services, have higher 
lending limits, offer lower lending rate or possess stronger balance sheets. Competition has 
affected and will continue to affect the Bank’s funding costs as well as the ability of the Bank to 
market its products and services and implement its business plans and adversely impact PBB’s 
results of operations and financial condition.    
 
Philippine and Global economic environment  
 
The Bank’s business and operations and assets are based in the Philippines and hence, the results 
of operations and performance and quality and growth of PBB’s assets depend, to a large extent, 
on the performance of the Philippine economy.   The Philippine economy, in turn, has also been 
adversely affected by the downturn in the global financial markets as well as the slowdown in the 
U.S. economy. Monetary policies worldwide formulated in response to the financial crisis resulted 
in a decline in interest rates.  Interest rates in the Philippines have recently declined which could 
affect the Bank’s income and margins.  
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A. Financial Performance 
 
For the calendar year ended December 31, 2017 and 2016: 
 

For the calendar period ended

12/31/2017 12/31/2016 Variance %

Interest income  3,881,469,895  ₱      3,207,154,576  ₱      674,315,319  ₱        21.0

Interest expense 841,831,345 )(          734,732,780 )(          107,098,565 )(          14.6

Net interest income  3,039,638,550  ₱      2,472,421,796  ₱      567,216,754  ₱        22.9  
 

Interest income on loans and other receivables strengthened by 33.4% to ₱3.7 billion as of year-
end 2017 as a result of the 37.2% increase in the Bank’s loan volume and loan yields. Overall 

interest income ended at ₱3.9 billion, a 21.0% increase versus 2016’s ₱3.2 billion. 
 

Interest expense also increased by 14.6% from ₱734.7 million in 2016 to ₱841.8 million in 2017 
due to the 12.6% expansion of interest expense on deposit liabilities as the need to raise funds 
arises to support the rapid growth of PBB's loan portfolio. 
 

As a result, net interest income as of December 2017 stood at ₱3.0 billion, a 22.9% increase. 
 

For the calendar period ended

12/31/2017 12/31/2016 Variance %

Core income

Net interest income  3,039,638,550  ₱      2,472,421,796  ₱      567,216,754  ₱        22.9

Service charges, fees and commissions  200,841,789            151,446,102            49,395,687             32.6

Miscellaneous  47,147,687              84,734,375             37,586,688 )(             (44.4)

 3,287,628,026         2,708,602,273         579,025,753           21.4

Non-interest expenses 2,252,864,319 )(       2,012,479,487 )(       240,384,832 )(          11.9

Core income  1,034,763,707  ₱      696,122,786  ₱         338,640,921  ₱        48.6  
 
Service charges, fees, and commissions grew by 32.6% due to the increased lending transactions 
while miscellaneous income incurred a 44.4% drop as foreign exchange gains, rental of safe / 
night deposit box, and penalties on loans were lower in 2017. Non-interest expenses also 

expanded from ₱2.0 billion in 2016 to ₱2.3 billion in 2017 owing to the ₱100.3 million increase in 
salaries and other employee benefit expenses in line with the Bank’s continuous expansion. 
 

As a result, PBB’s core income reached ₱1.0 billion in 2017, a 48.6% increase from 2016’s ₱696.1 
million. 
 

For the calendar period ended

12/31/2017 12/31/2016 Variance %

Core income  1,034,763,707  ₱      696,122,786  ₱         338,640,921  ₱        48.6

Trading gains (losses)  139,089,396            335,383,026           196,293,630 )(           (58.5)

Pre-tax pre-provision profit  1,173,853,103  ₱      1,031,505,812  ₱      142,347,291  ₱        13.8

Loan loss provision 260,519,609 )(          157,043,157 )(          103,476,452 )(          65.9        

Taxes 273,247,394 )(          205,838,450 )(          67,408,944 )(            32.7        

Net income  640,086,100  ₱         668,624,205  ₱       28,538,105 )(₱          (4.3)         
 
Due to the continued global market volatility, trading opportunities were limited in 2017. Trading 

gains as of year-end stood at ₱139.1 million trading gains, down by 58.5% from 2016’s ₱335.4 
million. Due in part to the Bank’s transition from the previous loan loss regime to its own loan 

loss model predicated on BSP Circular 855, loan loss provisioning was higher by ₱103.5 million 
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from ₱157.0 million in 2016 to ₱260.5 million in 2017.  
 

The Bank also incurred one-time expenses in 2017 amounting to ₱60.0 million for the agri-agra 
penalties and the celebration of PBB’s 20th anniversary. Profit before tax, excluding the non-

recurring expenses, should be 11.3% higher from ₱874.5 million last year to ₱973.3 million this 
year. 
 
For the calendar year ended December 31, 2016 and 2015: 
 

For the calendar period ended

12/31/2016 12/31/2015 Variance %

Interest income  3,207,154,576  ₱      3,140,643,449  ₱      66,511,127  ₱          2.1

Interest expense 734,732,780 )(          758,318,335 )(           23,585,555              (3.1)

Net interest income  2,472,421,796  ₱      2,382,325,114  ₱      90,096,682  ₱          3.8  
 

Interest income grew by 2.1% from ₱3.1 billion in 2015 to ₱3.2 billion in 2016 as interest income 
from loans and other receivables and interest due from BSP and other banks increased by 4.0% 

and 53.1%, respectively. On the other hand, interest expense declined by 3.1% from ₱758.3 

million to ₱734.7 million YoY as bills payable and other interest expenses declined by 99.6% and 
64.4%. 
 

As a result, net interest income grew by 3.8% or ₱90.1 million from ₱2.4 billion in 2015 to ₱2.5 
billion in 2016. 
 

For the calendar period ended

12/31/2016 12/31/2015 Variance %

Core income

Net interest income  2,472,421,796  ₱      2,382,325,114  ₱      90,096,682  ₱          3.8

Service charges, fees and commissions  151,446,102            132,425,882            19,020,220             14.4

Miscellaneous  84,734,375              73,430,963              11,303,412             15.4

 2,708,602,273         2,588,181,959         120,420,314           4.7

Non-interest expenses 2,012,479,487 )(       1,780,166,990 )(       232,312,497 )(          13.1

Core income  696,122,786  ₱         808,014,969  ₱        111,892,183 )(₱         (13.8)  
 

Service charges, fees and commissions increased by 14.4% from ₱132.4 million to ₱151.4 million 
YoY due to 76.6% and 16.0% growth in service charges for domestic bills and appraisal fees, 

respectively. Miscellaneous income expanded by 15.4%, or ₱11.3 million, as commitment, 
processing and handling fees in relation to services rendered by the Bank grew by 23.1%. 
 

There was a ₱232.3 million increase in operating expense from ₱1.8 billion in 2015 to ₱2.0 billion 
in 2016. Significant increases of non-interest expenses above 10% are as follows: salaries and other 
employee benefits by 16.9%, depreciation and amortization by 11.3%, management and other 
professional fees by 34.2%, and miscellaneous expenses by 11.1%.  
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For the calendar period ended

12/31/2016 12/31/2015 Variance %

Core income  696,122,786  ₱         808,014,969  ₱        111,892,183 )(₱         (13.8)

Trading gains (losses)  335,383,026            69,474,667              265,908,359           382.7

Pre-tax pre-provision profit  1,031,505,812  ₱      877,489,636  ₱         154,016,176  ₱        17.6

Loan loss provision 157,043,157 )(          172,050,358 )(           15,007,201             (8.7)        

Taxes 205,838,450 )(          203,297,274 )(          2,541,176 )(              1.2          

Net income  668,624,205  ₱        502,142,004  ₱         166,482,201  ₱        33.2        
 

Trading gains accelerated by 382.7% from ₱69.5 million last year to ₱335.4 million this year 

bringing pre-tax pre-provision profit to ₱1.0 billion in 2016, a 17.6% increase from ₱877.5 million 
in 2015. The Bank continues to set aside a certain portion of its income for impairment losses to 

cover its non-performing loans. Loan loss provision decreased from ₱172.1 million in 2015 to 

₱157.0 million in 2016 as the NPL ratio declined from 2.9% to 2.5% in 2016. 
 

Consequently, the Bank’s net income grew from ₱502.1 million to ₱668.6 million, a 33.2% 
increase YoY. 
 
For the calendar year ended December 31, 2015 and 2014: 
 

For the calendar period ended For the nine-months ended

12/31/2015 12/31/2014 Variance %

Interest income  3,140,643,449  ₱      2,835,896,095  ₱      304,747,354  ₱     10.7

Interest expense 758,318,335 )(          600,616,735 )(          157,701,600 )(       26.3

Net interest income  2,382,325,114  ₱      2,235,279,360  ₱      147,045,754  ₱     6.6  
 

Interest income grew by 10.7% from ₱2.8 billion to ₱3.1 billion this year due to higher loan 
volumes booked this year. Interest expense also increased by 26.3% as the volume of deposits 

increased from ₱46.6 billion in 2014 to ₱55.1 billion in 2015.  
 

The Bank’s net interest income increased from ₱2.2 billion in 2014 to ₱2.4 billion in 2015. The 

growth was a direct result of the increase in interest income from ₱2.8 billion in 2014 to ₱3.1 

billion in 2015, 10.7% growth year-over-year (YoY) while interest expense grew by ₱157.7 million 

from ₱600.6 million in 2014 to ₱758.3 million in 2015. 
 

As a result, PBB’s net interest income totaled ₱2.4 billion for the year 2015. 
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For the calendar period ended For the nine-months ended

12/31/2015 12/31/2014 Variance %

Core income

Net interest income  2,382,325,114  ₱      2,235,279,360  ₱      147,045,754  ₱     6.6

Service charges, fees and commissions  132,425,882            127,487,177            4,938,705            3.9

Miscellaneous  73,430,963              144,153,797           70,722,834 )(          (49.1)

 2,588,181,959         2,506,920,334         81,261,625          3.2

Non-interest expenses 1,780,166,990 )(       1,573,216,261 )(       206,950,729 )(       13.2

Core income  808,014,969            933,704,073           125,689,104 )(         (13.5)  
 

Despite the increase in net interest income, its core income decreased by 13.5% from ₱933.7 

million to ₱808.0 million. However, on a recurring basis core income would increase by 2.5% 
owing to a one time gain in miscellaneous income in 2014. 
 

Service charges, fees and commissions expanded to ₱132.4 million, or a 3.9% growth YoY, while 

Miscellaneous income decreased by ₱70.7 million resulting in ₱73.4 million. 
 
Non-interest expenses grew by 13.2% YoY as the Bank continued its expansion of its branch 
network and added manpower to handle its expanding business volume. 

For the calendar period ended

12/31/2015 12/31/2014 Variance %

Core income  808,014,969  ₱         933,704,073  ₱        125,689,104 )(₱         (13.5)

Trading gains (losses)  69,474,667              34,827,391              34,647,276             99.5

Pre-tax pre-provision profit  877,489,636  ₱         968,531,464  ₱        91,041,828 )(₱           (9.4)

Loan loss provision 172,050,358 )(          189,887,127 )(           17,836,769              (9.4)

Taxes 203,297,274 )(          242,439,233 )(           39,141,959              (16.1)

Net income  502,142,004  ₱         536,205,104  ₱        34,063,100 )(₱          (6.4)         
 

The Bank’s trading gains totaled ₱69.5 million, higher than last year’s gain of ₱34.8 million, a 

99.5% increase. As a result pre-tax pre-provision income rose to ₱887.9 million. PBB continues to 
set aside a certain portion of its income for impairment losses to cover its non-performing loans. 

The Bank decreased its provision by ₱17.8 million from ₱189.9 million in 2014 to ₱172.1 million 
in 2015.  
 

Net income amounted to ₱502.1 million, which is 6.4% lower YoY from ₱536.2 million.  
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Financial position  
 
December 31, 2017 vs December 31, 2016 
 

PBB’s total resources as of December 2017 expanded by 24.2% from ₱70.3 billion to ₱87.3 

billion, a ₱17.0 billion increase, on account of increases in due from BSP, due from other banks, 
and loans and other receivables. 
 

Cash and other cash items decreased by ₱96.4 million in 2017 as loan funding requirements 
increased. Due from BSP grew by 5.6% due to the 28.4% increase in mandatory reserves. Due 

from other banks stood at ₱4.0 billion from ₱1.6 billion in 2016 as a result of the increased levels 
of placements and balances with counterparty banks. 
 

Trading securities decreased by 65.6% to ₱2.4 billion in 2017 as PBB felt it was prudent to limit 

trading activities this year as a result of the rising interest rate environment. The Bank also shifted 

its focus on earning assets from trading portfolio to loans as loan demand was very strong and 

trading opportunities were limited in 2017. 

 

Due to the increase in lending activity, loans and other receivables expanded by 37.2%, ending 

2017 at ₱70.6 billion against 2016 figure of ₱51.4 billion. 

 

Bank premises, furniture, fixtures, and equipment and investment properties dropped by 9.2% and 

5.6% as additions were lower and disposals amounted to ₱73.6 million in 2017. Other resources 

also dipped by 1.6% ending the year with ₱1.8 billion. 

 

Both low cost and high cost deposits increased by 15.5% and 31.3%, respectively, to cover the 

expansion of the Bank’s loan book. As a result, total deposit liabilities ended at ₱73.5 billion, a 

24.8% increase versus 2016’s ₱58.9 billion. 

 

In 2017, the Bank obtained bills payable amounting to ₱1.9 billion to support its loan book 

growth, while accrued expenses and other liabilities declined by 11.5% from ₱1.8 billion as of 

December 31, 2016 to ₱1.6 billion as of December 31, 2017. Overall liabilities as of 2017 ended at 

₱77.0 billion, 26.9% higher than last year’s figure of ₱60.7 billion. 

 

Shareholder’s equity stood at ₱10.2 billion in 2017, up by 6.9%. Book value per share net of 

preferred shares was at ₱14.9 as of December 2017 versus December 2016’s ₱13.9, both adjusted 

after the 20% stock dividend declaration this year. 
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December 31, 2016 vs December 31, 2015 
 

As of December 31, 2016, the Bank’s total resources stood at ₱70.3 billion from ₱65.6 billion last 

year, a 7.1% increase as loans and other receivables expanded by 23.2% from ₱41.7 billion to 

₱51.4 billion YoY. 
 

Cash and other cash items declined by 14.1% from ₱1.3 billion to ₱1.1 billion YoY as the Bank 
paid out its bills payable in 2016. 
 
Mandatory reserves were up by 12.2% while other than mandatory reserves declined by 49.4% 

making the total for due from Bangko Sentral ng Pilipinas as of full year 2016 down to ₱6.2 
billion. Due from other banks also decreased by 42.2% as deposits from local and foreign banks 
decreased by 51.3% and 18.7%, respectively. 
 
Trading and other investment securities decreased by 22.3% as the Bank unloaded its HTM 

securities amounting to ₱5.9 billion as of end 2016. 
 
As of year-end 2016, the Bank’s premises, furniture, fixtures, and equipment was reduced to 

₱536.0 million from ₱562.6 million, a 4.7% decrease. This is due to the increase in disposals of 

furniture and fixtures, transportation equipment, and leasehold improvement from ₱6.2 million to 

₱33.7 million YoY. 
 

Investment properties also dropped by 33.6% to ₱448.4 million subsequent to the ₱390.4 million 
land disposal in 2016. 
 

Other resources increased by 5.4%, or ₱91.8 million higher than last year’s ₱1.7 billion as goodwill 
expanded by 119.3% following BSP’s approval of the acquisition of Rural Bank of Kawit as the 

Bank recognized assets and liabilities at their fair values amounting to ₱59.5 million. 
 

Due to the Bank’s aggressive branch expansion project, deposit liabilities grew by 7.1% or ₱3.9 

billion from ₱55.0 billion to ₱58.9 billion YoY. Both low cost funds and time deposits increased 
by 11.8% and 4.0%, respectively.  
 

Accrued expenses and other liabilities decreased by 14.7% from ₱2.1 billion in December 31, 2015 

to ₱1.8 billion as of December 31, 2016. This is primarily due to the 37.1% decline in bills 

purchased and paid out 100% of post-employee benefit obligation amounting to ₱23.4 million and 

₱1.9 million derivative liabilities. 
 

Shareholder’s equity strengthened by 13.0% to ₱9.6 billion versus last year’s ₱8.5 billion. Book 

value per share as of December 31, 2016 was at ₱16.7 versus last year’s ₱14.6. 
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December 31, 2015 vs December 31, 2014 
 

The Bank’s assets reached ₱65.6 billion, a 13.4% increase compared to ₱57.9 billion last year.  A 

major source came from loans and receivables which grew by ₱1.6 billion or 4.1% from ₱40.1 

billion in December 31, 2014 to ₱41.7 billion in December 31, 2015 as a result of deployment of 
funds to borrowing clients. 
 

Cash and Other Cash items improved by ₱105.3 million or 9.0% from ₱1.2 billion in December 

31, 2014 to ₱1.3 billion in December 2015 due to significant increase in the number of branches.  
 

Due from BSP grew by ₱3.1 billion or 68.46% from ₱4.6 billion in December 31, 2014 to ₱7.7 
billion in December 31, 2015. 
 

Due from other banks increased by ₱794.4 million or 39.1% from ₱2.0 billion in December 31, 

2014 to ₱2.8 billion in December 31, 2015 this is an increase in excess cash in vault of branches 
deposited to our depository bank for transfer to BSP. 
 

Bank Premises grew by ₱46.9 million or 9.1% from ₱515.8 million in December 31, 2014 to 

₱562.6 million in December 31, 2015 due to branch expansion. 
 

Investment Properties declined by 4.2% or ₱30.0 million from ₱705.7 million in December 31, 

2014 to ₱675.8 million in December 31, 2015. 
 

Other resources increased by 87.34% or ₱796.7 million from ₱912.1 million in December 31, 2015 

to ₱1.7 billion in December 31, 2014. 
 

Liabilities amounted to ₱57.1 billion as of December 31, 2015. This is ₱87.3 million or 14.6% 

higher compared to December 31, 2014 level of ₱49.8 billion. This is due to increase in the 
number of branches and aggressive deposit campaign.  
 

Bills Payable decreased by ₱308.6 million or 99.7% from ₱309.5 million in December 2014 to 

₱956.3 thousand in December 2015. Accrued expenses and other liabilities decreased by 27.82% 

or ₱807.9 million from ₱2.9 billion in December 31, 2015 to ₱2.1 billion in December 31, 2014. 
 
B. Key Performance Indicators 
 
CAR: Capital Adequacy Ratio was at 14.0%, higher than BSP’s minimum requirement of 10.0%. 
 
Asset Quality: The Bank’s non-performing loans ratio improved, from 2.5% in 2016 to 2.2% this 
year. 
 
Profitability: Return on Average Equity (ROAE) decreased from 7.5% in 2016 to 6.5% as of 
December 2017. 
 
Liquidity: The Bank’s loans-to-deposits ratio (BSP formula) as of December 31, 2017 increased 
from 87.3% in 2016 to 96.0% due to rapid growth of PBB’s loan portfolio. 
 
Asset efficiency: Return on Average Assets (ROAA) remained flat at 1.0% in December 2017. 
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Book value per share as of December 31, 2017 was at ₱14.9 from ₱13.9 in December 31, 2016, 
both adjusted after the 20% stock dividend declaration this year. 
 
The following table shows the key performance indicators for the past three (3) calendar years 
ending December 31, 2017 (in %): 
 

Performance Indicator 2015 2016 2017 

ROAE 6.1 7.4 6.5 

ROAA 0.8 1.0 1.0 

CAR 17.7 17.0 14.0 

Loans – Deposit Ratio (BSP Formula) 75.9 87.3 96.0 

NPL Ratio (BSP Formula) 2.9 2.5 2.2 

Book value per share1 12.2 13.9 14.9 

Note: Adjusted for stock dividends of 20% in 2017 
 
Critical Accounting Policies 
 
For information on the Bank’s significant accounting judgments and estimates, please refer to 
notes 2 and 3 of the Bank’s financial statements included as attachment of SEC17-A. 
 
Description of Comprehensive Statement of Income 
 
Revenues 
 
Interest Income. Interest income is interest generated from PBB’s loans and receivables. The Bank 
also generates interest income from amounts due from other banks, investment securities and 
securities purchased under resale agreements. 
 
Interest Expense. Interest expense refers to interest paid or accrued on deposits, bills payable and 
other fund borrowings. 
 
Net Interest Income. Net interest income is equal to interest income after deducting interest 
expense. 
 
Impairment Losses. Impairment losses refer to estimated losses in the Bank’s loan portfolio, 
investment securities, investment properties and other risk assets. 
 
Other Income 
 
Other income is composed of the following: 
 
Trading gains – net. This line item comprises results arising from trading activities which include 
gains and losses from changes in fair value of financial assets held for trading as well as gains from 
the sale of trading and investment securities. 
 
Services charges, fees and commissions. The Bank earns service charges, fees and commissions 
from various financial services it provides to its customers. These fees include investment fund 
fees, custodian fees, commission income, credit related fees, asset management fees, portfolio and 
advisory fees. 
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Miscellaneous Income. Miscellaneous income also comprises foreign exchange gain, gain on asset 
foreclosures and dacion transactions, trust fees, gain on sale of assets and miscellaneous items. 
 
Other Expenses 
 
Other expenses are the Bank’s general and administrative expenses composed primarily of salaries 
and employee benefits, taxes and licenses, rent and fees, depreciation and amortization and other 
operating costs. 
 
Tax Expense 
 
Tax expense relates mainly to the corporate income tax payable by the Bank which is composed of 
a two per cent (2%) minimum corporate income tax and a regular income tax of 30 per cent.  The 
Bank is also subject to final taxes of 7.5 per cent (on the Bank’s FCDU deposits with other 
institutions), 10 per cent (on onshore income from FCDU transactions), and 20 per cent (final 
withholding tax on tax-paid income). 
 
C. Discussions on Key Variable and Other Qualitative and Quantitative Factors 
 
Vertical and Horizontal Analysis 
 
Financial Condition as of December 2017 vs December 2016: 
 

Total resources as of December 2017 ended at ₱87.3 billion, a 24.2% increase versus last year’s 

₱70.3 billion. Significant changes (more than 5%) in assets were registered in the following 
accounts:   
 

 Cash and other cash items declined by 8.8% due to the higher volume of transactions this 
year 
 

 Due from BSP grew by 5.6% owing to the 28.4% increase in mandatory reserves 
 

 Due from other banks strengthened by 145.7% as a result of the increased placements with 
other banks 
 

 Trading and investment securities were 65.6% lower due to the limited trading 
opportunities in 2017 
 

 Loans and other receivables expanded by 37.2% on account of the increase in lending 
activities 
 

 Bank premises, furniture, fixtures, and equipment dropped by 9.2% as additions were 
lower in 2017 
 

 Investment properties were down by 5.6% on account of the ₱73.6 million disposal during 
the year 

 

PBB’s total liabilities ended at ₱77.0 billion against 2016’s ₱60.7 billion, up by 26.9%. 
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 Current deposits increased to ₱1.2 billion from ₱1.1 billion in 2016 
 

 Savings deposit as of December 2017 reached ₱26.8 billion, a 15.8% increase 
 

 Time deposits expanded by 31.3% in 2017 
 

 Bills payable stood at ₱1.9 billion as of year-end 2017 
 

 Accrued expenses and other liabilities declined by 11.5% as bills purchased dropped by 
54.7% this year 

 

Total equity ended at ₱10.2 billion in 2017, a 6.9% increase over the ₱9.6 billion figure in 2016. 

Book value per share net of preferred shares increased by 100 basis points from ₱13.9 in 2016 to 

₱14.9 in 2017. 
 
Financial Condition as of December 2016 vs December 2015: 
 

As mentioned, the Bank’s total resources increased to ₱70.3 billion as of year-end 2016, a 7.1% 

increase from ₱65.6 billion in 2015. Significant changes (more than 5%) in assets were registered 
in the following accounts. 
 

 Loans and other receivables expanded by 23.2% from ₱41.7 billion in 2015 to ₱51.4 
billion in 2016 due to the reorganization of the Bank’s lending unit to streamline its 
account management process. 

 

 Other resources grew by 5.4% from ₱1.7 billion to ₱1.8 billion YoY. 
 

On the other hand, deposit liabilities grew to ₱58.9 billion compared to last year’s ₱55.0 billion, a 
7.1% increase.  
 

 CASA increased by 11.8% from ₱21.7 billion in 2015 to ₱24.2 billion in 2016. 
 

 Time deposits as of end December 31, 2016 stood at ₱34.7 billion, a 4.0% growth versus 

last year’s ₱33.4 billion. 
 

 The Bank paid out all of its bills payable amounting to ₱956.3 thousand as of December 
31, 2016. 
 

 Accrued expenses and other liabilities dropped by 14.7% YoY from ₱2.1 billion to ₱1.8 
billion. 

 

As of year-end 2016, the Bank’s capital stood at ₱9.6 billion versus ₱8.5 billion in 2015. Book 

value per share was at ₱16.7 from ₱14.6 last year. 
 
Financial Condition as of December 2015 vs December 2014: 
 

As mentioned, PBB’s assets grew to ₱65.3 billion as of December 31, 2015.  This is 13.4% higher 

as compared to ₱57.9 billion as of December 31, 2014.  Significant changes (more than 5%) in 
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assets were registered in the following accounts. 
 

 Cash and Other Cash items improved by ₱105.3 million or 9.0% from ₱1.2 billion in 

December 31, 2014 to ₱1.3 billion in December 2015 due to significant increase in the 
number of branches. 
 

 Due from BSP grew by ₱3.1 billion or 68.5% from ₱4.6 billion in December 31, 2014 to 

₱7.7 billion in December 31, 2015 due to increased deposits to BSP as a result of very 
liquid position during the year 2015. 

 

 Due from other banks increased by ₱794.4 million or 39.1% from ₱2.0 billion in 

December 31, 2014 to ₱2.8 billion in December 31, 2015 this is an increase in excess cash 
in vault of branches deposited to our depository bank for transfer to BSP. 

 

 Loans and Receivables grew by ₱1.6 billion or 4.1% from ₱40.1 billion in December 31, 

2014 to ₱41.7 billion in December 31, 2015 as a result of deployment of funds to 
borrowing clients. 
 

 Bank Premises grew by ₱46.9 million or 9.1% from ₱515.8 million in December 31, 2014 

to ₱562.6 million in December 31, 2015 due to branch expansion. 
 

 Investment Properties declined by 4.2% or ₱30.0 million from ₱705.7 million in 

December 31, 2014 to ₱675.8 m in December 31, 2015 
 

 Other resources increased by 87.3% or ₱796.7 million from ₱912.1 million in December 

31, 2015 to ₱1.7 billion in December 31, 2014. 
 

On the other hand, PBB’s liabilities amounted to ₱57.1 billion as of December 31, 2015. This is 

₱87.3 million or 14.6% higher compared to December 31, 2014 level of ₱49.8 billion. This is due 
to increase in the number of branches and aggressive deposit campaign. 
 

 Bills Payable decreased by ₱308.6 million or 99.7% from ₱309.5 million in December 2014 

to ₱956,250 in December 2015. 
 

 Accrued expenses and other liabilities decreased by 27.8% or ₱807.9 million from P2.9 

billion in December 31, 2015 to ₱2.1 billion in December 31, 2014. 
 

Shareholder’s equity stood at ₱8.5 billion compared to ₱8.0 billion in 2014, a 5.6% increase. 
 
Results of Operations  
 
For the year ended December 31, 2017 vs. December 31, 2016 
 

- Interest income as of 2017 stood at ₱3.9 billion owing to the 33.4% increase in interest 
income on loans and other receivables. 
 

- Interest expense totaled ₱841.8 million in 2017 from ₱734.7 million in 2016. The 14.6% 
increase is primarily due to the increase in interest expense from deposit liabilities as the 
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Bank’s deposit portfolio grew by 24.8% and the ₱14.8 million interest expense in bills 
payable. 
 

- Service charges, fees, and commissions expanded by 32.6% as a result of the increase in 

lending transactions while miscellaneous income declined by 44.4% owing to the ₱43.0 
million drop in fees in relation to services rendered by the Bank as transactions were lower 
this year versus 2016. 
 

- Operating expenses in 2017 recorded an 11.9% growth primarily due to the increase in 
salaries and other employee benefits to complement the growing manpower requirements 
of PBB. 
 

- Core income reached ₱1.0 billion as of December 2017, a ₱338.6 million increase YoY. 
 

- Trading gains dropped to ₱139.1 million due to the limited trading opportunities during 
the year. 
 

- Impairment losses expanded by 65.9% from ₱157.0 million last year to ₱260.5 million this 
year resulting in the 4.3% decline in its year-end net income. 

 
For the year ended December 31, 2016 vs. December 31, 2015 
 

- As of year-end 2016, the Bank’s interest income grew by 2.1% from ₱3.1 billion to ₱3.2 
billion YoY due to the 53.1% increase in interest income from BSP and other banks and 
the 4.0% growth of interest income from loans and other receivables. 
 

- Overall interest expense declined by 3.1% from ₱758.3 million in 2015 to ₱734.7 million 
in 2016 largely due to the 99.6% decrease in interest expense on bills payable in 2016 from 

₱3.3 billion to ₱12.8 thousand. 
 

- Service charges, fees, and commissions grew by ₱19.0 million or 14.4% YoY and 

miscellaneous income by 15.4% from ₱73.4 million in 2015 to ₱84.7 million in 2016. 
 

- Trading gains expanded by 382.7%, bringing the total for full year 2016 ₱335.4 million 

compared to last year’s ₱69.5 million. 
 

- Non-interest expenses increased by 13.1%, or ₱232.3 million, from ₱1.8 billion in 2015 to 

₱2.0 billion in 2016 as a result of the Bank’s initiative to expand its branch network. 
 
 

- Pre-tax pre-provision profit expanded by 17.6% or ₱154.0 million from ₱877.5 million in 

2015 to ₱1.0 billion in 2016 largely due to the ₱265.9 million increase in trading gains. 
 

- As a result, net income as of December 31, 2016 strengthened by 33.2% from ₱502.1 

million as of year-end 2015 to ₱668.6 million, a ₱166.5 million increase. 
 
For the year ended December 31, 2015 vs. December 31, 2014 
 

- PBB’s interest income increased from ₱2.8 billion in 2014 to ₱3.1 billion in 2015 largely 
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due to the increase in loan volume to ₱41.7 billion in 2015 from ₱40.1 billion in 2014. 
Another factor is the increase of securities purchased under reverse repurchase agreements 

from ₱545.8 thousand in 2014 to ₱1.9 million in 2015. Interest due from BSP increased 

from ₱37.2 million in 2014 to ₱69.7 million due to the increase in volume of Deposit from 
BSP to cover deposit liability reserves. 

 

- Overall interest expense expanded from ₱600.6 million in 2014 to ₱758.3 million in 2015, 

up 26.3% or ₱ 157.7 million generally because of the significant boost in the general 

deposit of 18.01%.Volume of deposit expanded from ₱46.6 billion in 2014 to ₱55.0 billion 
in 2015. 
 

- Service charges, fees and commissions increased by 3.9% YoY, while Miscellaneous 

income declined by ₱70.7 million or 49.1%. 

 

- Trading gains increased by ₱34.6 million resulting in ₱69.5 million for this year.  
 

- Service charges, fees and commissions expanded to ₱132.4 million, or a 3.9% growth 

YoY, while Miscellaneous income decreased by ₱70.7 million resulting in ₱73.4 million. 
This decrease in miscellaneous income caused the 13.5% decrease in the core income. 
 

- Non-interest expenses grew by 13.2% YoY as the Bank continued its expansion of its 
branch network and added manpower to handle its expanding business volume. 
 

- Net income amounted to ₱502.1 million, which is 6.4% lower YoY from last year’s ₱536.2 
million. 

 
Cash Flows 
 
The following table sets forth selected information from PBB’s statements of cash flows for the 
periods indicated: 
 

 For period ended December 31 

 2015 2016 2017 

Cash and cash equivalents, beginning of the year 7,760.03 11,777.92 9,362.20 

Net cash provided by (used in) operating 
activities 

5,878.80 (9,737.40) (398.20) 

Net cash provided by (used in) investing 
activities 

(1,552.36) 7,258.77 1,657.72 

Net cash provided by (used in) financing 
activities 

(308.57) (956.25) 1,854.52 

Net increase (decrease) in cash and cash 
equivalents 

4,017.89 (2,479.59) 3,114.05 

Cash and cash equivalents, end of the year 11,777.92 9,362.20 12,476.25 

 
Net Cash Flow Provided By (Used In) Operating Activities 
 
Net cash flow provided by operating activities is composed of deposits generated and loans and 
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receivables. As of December 31, 2017, net cash used in operating activities amounted to a negative 

₱398.2 billion.  During this time, the Bank expanded its loans and receivables by ₱19.1 billion 

while deposits grew by ₱14.6 billion. Impairment losses for the year also expanded by 65.9% to 

₱260.5 million. As of the years ended December 31, 2016 and 2015, cash flow from operating 

activities was negative ₱9.7 billion and ₱5.9 billion respectively. 
 
Net Cash Flow Provided By (Used In) Investing Activities 
 
Net cash flow provided by or used in investing activities involves the purchase and sale of 
available for sale securities and held-to-maturity investments, capital expenditure, and proceeds 
from the disposal of investment and other properties. As of December 31, 2017 net cash used in 

investing activities amounted to ₱1.7 billion, with funds generated mainly from the proceeds from 

sale of investments amounting to ₱4.8 billion. Net cash used in investing activities for 2015 and 

2016 were negative ₱1.6 and ₱7.3 billion. 
 
Net Cash Flow Provided By (Used In) Financing Activities 
 
Net cash flow provided by financing activities is mainly composed of the availment and settlement 
of the Bank’s bills payable and payment of cash dividends. As of December 31, 2017, PBB 

recorded a use of cash flow from financing activities of ₱1.9 billion to avail bills payable net of the 

₱79.2 million payment of cash dividends.  
 
Capital Resources 
 
The Bank is required to comply with the capital adequacy requirements based on the requirements 
for stand-alone thrift banks under BSP’s Circular No. 688 issued in May 26, 2010.  
 
The following table sets out details of the Bank’s capital resources and capital adequacy ratios (as 
reported to the BSP). 
 

₱ millions As of  the years ended December 31 

 2015 2016 2017 

Tier 1 capital 8,709 9,241 9,809 

Tier 2 capital 376 470 678 

Total qualifying capital 9,085 9,711 10,487 

Risk weighted assets 51,340 57,154 74,920 

Tier 1 capital ratio 17.0 16.2 13.1 

Total capital ratio 17.7 17.0 14.0 

 
Known trends, demands, commitments, events or uncertainties 
 
There are no known demands, commitments, events or uncertainties that will have a material 
impact on the Bank’s liquidity within the next twelve (12) months. 
 
Events that will trigger direct or contingent financial obligation 
 
There are no events that will trigger direct or contingent financial obligation that is material to the 
Bank, including any default or acceleration of an obligation. 
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Material off-balance sheet transactions, arrangements or obligations 
 
There are no material off-balance sheet transactions, arrangements, obligations (including 
contingent obligations), and other relationships of the Bank with unsolicited entities or other 
persons created during the reporting period other than those disclosed in the financial statements. 
 
Significant Elements of Income or Loss  
 
Significant elements of the consolidated net income for the period ended December 31, 2016 and 
2017 came from its continuing operations. 
 
Seasonal Aspects  
 
There are no seasonal aspects that had a material effect on the Bank’s financial position and results 
of operations. 
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